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Item 2.02. Results of Operations and Financial Condition.

On February 8, 2017, IES Holdings, Inc. (the “Company”) issued a press release announcing its results of operations for the fiscal 2017 first quarter. A
copy of the press release is furnished with this report as Exhibit 99.1.

 
Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory Arrangements of

Certain Officers.

Appointment of Todd M. Cleveland

On February 8, 2017, the Board of Directors of IES Holdings, Inc., a Delaware corporation (the “Company”), approved an increase in the size of the
Company’s Board of Directors (the “Board”) from six to seven members, and the Nominating and Governance Committee of the Board recommended, and the
Board approved, the appointment of Todd M. Cleveland to fill the newly-created Board seat.

There is no arrangement or understanding between Mr. Cleveland and any other persons pursuant to which he was appointed to the Board. Other than
the transaction described above, there are no transactions involving him that require disclosure under Item 404(a) of Regulation S-K. He is not a party to any
plan, contract or arrangement with the Company in his role as a director and will receive the standard compensation received by the Company’s current non-
employee directors, as described in the Company’s Proxy Statement dated December 29, 2016, for his service on the Board.

A copy of the press release announcing Mr. Cleveland’s appointment to the Board is attached hereto as Exhibit 99.2.

 
Item 5.07. Submission of Matters to a Vote of Security Holders.

On February 7, 2017, IES Holdings, Inc. (“IES” or the “Company”) held its 2017 Annual Stockholders Meeting (the “Annual Meeting”). At the Annual
Meeting, the Company’s stockholders (1) elected all of the Company’s nominees for director, (2) ratified the appointment of Ernst & Young LLP as the
Company’s certified public accountants for the fiscal year ending September 30, 2017, (3) approved by advisory vote the compensation of the Company’s
named executive officers, (4) approved by advisory vote a one year frequency of the stockholders’ advisory vote on the compensation of the Company’s
named executive officers and (5) ratified the Company’s Tax Benefit Protection Plan Agreement.
 
 (1) Proposal One: Election of Directors to serve until the 2018 Annual Meeting of Stockholders and until their successors are duly elected and

qualified (or until their earlier death, resignation or removal). Each director was elected as follows:
 

   NAME   FOR   WITHHELD    
NON

VOTE
01-  Joseph L. Dowling III   17,502,405    52,142    2,849,112
02-  David B. Gendell   15,703,239    1,851,308    2,849,112
03-  Jeffrey L. Gendell   15,752,113    1,802,434    2,849,112
04-  Joe D. Koshkin   17,415,858    138,689    2,849,112
05-  Robert W. Lewey   15,764,410    1,790,137    2,849,112
06-  Donald L. Luke   17,415,703    138,844    2,849,112

 
 (2) Proposal Two: Ratification of the appointment of Ernst & Young LLP as the Company’s certified public accountants was approved as follows:
 

20,312,211   71,393   20,055   0
FOR   AGAINST   ABSTAIN   NON VOTE



 (3) Proposal Three: Approval by advisory vote the compensation of the Company’s named executive officers:
 

17,512,162   25,590   16,795   2,849,112
FOR   AGAINST   ABSTAIN   NON VOTE

 
 (4) Proposal Four: Approval by advisory vote the frequency of the stockholders’ advisory vote on the compensation of the Company’s named

executive officers:
 

17,275,420   8,964   266,396   3,767
ONCE

EVERY
YEAR

  

ONCE
EVERY

TWO
YEARS   

ONCE
EVERY
THREE
YEARS   

ABSTAIN

 
 (5) Proposal Five: Ratification of the Company’s Tax Benefit Protection Plan Agreement:
 

15,608,021   1,936,057   10,469   2,849,112
FOR   AGAINST   ABSTAIN   NON VOTE

 
Item 7.01 Regulation FD Disclosure.

On February 9, 2017, the Company posted to its website, www.ies-co.com, under the Investor Relations section, a presentation with the title “IES
Holdings, Inc.–Fiscal 2017 First Quarter Update.” A copy of the presentation is furnished with this report as Exhibit 99.3. The presentation will remain on the
Company’s website for a period of at least thirty days.

The information set forth herein is furnished pursuant to Item 7.01– Regulation FD Disclosure and shall not be deemed “filed” for purposes of
Section 18 of the Securities Exchange Act of 1934, as amended, or otherwise subject to the liabilities of such section nor shall the information be deemed
incorporated by reference in any filing of the Company.

 
Item 9.01. Financial Statements and Exhibits.
 

 (d) Exhibits.
 
Exhibit Number  Description

Exhibit 99.1   Press release dated February 8, 2017 announcing results of operations.

Exhibit 99.2   Press release dated February 9, 2017 regarding appointment of Todd Cleveland to the Board of Directors.

Exhibit 99.3   Presentation titled “IES Holdings, Inc.–Fiscal 2017 First Quarter Update,” dated February 9, 2017.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

   IES HOLDINGS, INC.

Date: February 9, 2017    /s/ Gail D. Makode
   Gail D. Makode
   Senior Vice President and General Counsel
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Exhibit 99.1
 

 
 Contact: Tracy McLauchlin, CFO
 IES Holdings, Inc.
 713-860-1500

FOR IMMEDIATE RELEASE

IES Holdings Reports Fiscal 2017 First Quarter Results

HOUSTON — February 8, 2017 — IES Holdings, Inc. (or “IES” or the “Company”) (NASDAQ: IESC) today announced financial results for the
quarter ended December 31, 2016.

First Quarter 2017 Highlights
 

 •  Income from operations of $7.0 million for the first quarter of fiscal 2017, an increase of 37% compared with the first quarter of fiscal 2016
 

 •  Net income attributable to IES for the first quarter of fiscal 2017 of $3.9 million, or $0.18 per diluted share, a decrease of $1.9 million, or $0.09
per diluted share, compared with the first quarter of fiscal 2016

 

 •  Adjusted net income attributable to IES (a non-GAAP financial measure, as defined below) for the first quarter of fiscal 2017 of $6.0 million, an
increase of $1.5 million compared with the first quarter of fiscal 2016

 

 •  Revenue of $192.2 million for the first quarter of fiscal 2017, an increase of 27% compared with the first quarter of fiscal 2016
 

 •  Backlog of approximately $328 million as of December 31, 2016, as compared to approximately $341 million as of September 30, 2016 and
approximately $289 million as of December 31, 2015

Management Commentary

Robert Lewey, President, stated, “We are pleased with our first quarter results and how the entire organization continues to execute against our
growth strategy. Our legacy business units continue to show strong organic growth, which, combined with the accretive acquisitions completed to date,
resulted in a 37% improvement in operating income compared to the first quarter of the prior year. Looking ahead, we remain optimistic in our ability to
execute our stated growth strategy of improving margins, completing accretive acquisitions, maintaining a strong balance sheet and utilizing our NOLs.”



Tracy McLauchlin, Chief Financial Officer, added, “Over the past twelve months we have seen an expansion in our backlog that is now
materializing into revenue, which contributed to our 27% increase in revenue for the first quarter of fiscal 2017 compared to the first quarter of the prior year
and overall improvement in operating margins.”

“Our release of a valuation allowance on deferred tax assets during the quarter ended September 30, 2016, increased our GAAP income tax
expense and effective tax rate for the quarter ended December 31, 2016,” Ms. McLauchlin continued. “However, with $404 million of NOLs as of
September 30, 2016, we still maintain material net deferred tax assets that can reduce our future net cash tax exposure. Consistent with our fiscal year end
2016 press release, we have included expanded disclosures in this press release to highlight the significant difference between our expected tax provision and
our expected cash taxes payable.”

Net Operating Loss Carryforwards

The Company estimates that it has available NOLs for U.S. federal income tax purposes of approximately $404 million at September 30, 2016,
including approximately $142 million resulting from the additional amortization of personal goodwill. The Company’s common stock is subject to a Rights
Plan dated November 8, 2016, which is intended to assist in limiting the number of 5% or more owners of the Company’s common stock and, thereby reduce
the risk of a possible “change of ownership” under Section 382 of the Internal Revenue Code of 1986, as amended. Any such “change of ownership” under
these rules would limit or eliminate the ability of the Company to use its existing NOLs for federal income tax purposes. There is no guarantee that the Rights
Plan will achieve the objective of preserving the value or realization of the NOLs.

Stock Buyback Plan

The Company’s Board of Directors has authorized and previously announced a stock repurchase program for purchasing up to 1.5 million shares
of our common stock from time to time. The Company did not repurchase any of its common stock during the three months ended December 31, 2016.

Non-GAAP Financial Measures and Other Adjustments

This press release includes adjusted net income attributable to IES and, in the non-GAAP reconciliation table included herein, adjusted net
income before taxes, both of which are financial measures not calculated in accordance with generally accepted accounting principles in the U.S. (“GAAP”).
Management believes that these measures provide useful information to our investors by distinguishing certain noncash events such as



our valuation allowances release and certain acquisition and disposition related items, and that these measures, when reconciled to net income attributable to
IES, which is the most directly comparable GAAP measure, help our investors to better identify underlying trends in the operations of our business and
facilitate easier comparisons of our financial performance with prior and future periods and to our peers. Non-GAAP financial measures should not be
considered in isolation from, or as a substitute for, financial information calculated in accordance with GAAP. Investors are encouraged to review the
reconciliation of these non-GAAP measures to their most directly comparable GAAP financial measures. A reconciliation of these non-GAAP financial
measures to GAAP results has been provided in the financial tables included in this press release.

For further details on the Company’s financial results, please refer to the Company’s annual report on Form 10-K for the fiscal year ended
September 30, 2016 and quarterly report on Form 10-Q for the period ended December 31, 2016, to be filed with the Securities and Exchange Commission
(“SEC”) by February 8, 2017, and any amendments thereto.

About IES Holdings, Inc.

IES is a holding company that owns and manages diverse operating subsidiaries, comprised of providers of industrial infrastructure services to a
variety of end markets. Our over 4,000 employees serve clients in the United States. For more information about IES, please visit www.ies-co.com.

Certain statements in this release may be deemed “forward-looking statements” within the meaning of Section 27A of the Securities Act of 1933 and Section
21E of the Securities Exchange Act of 1934, all of which are based upon various estimates and assumptions that the Company believes to be reasonable as
of the date hereof. In some cases, you can identify forward-looking statements by terminology such as “may,” “will,” “could,” “should,” “expect,” “plan,”
“project,” “intend,” “anticipate,” “believe,” “seek,” “estimate,” “predict,” “potential,” “pursue,” “target,” “continue,” the negative of such terms or
other comparable terminology. These statements involve risks and uncertainties that could cause the Company’s actual future outcomes to differ materially
from those set forth in such statements. Such risks and uncertainties include, but are not limited to, the ability of our controlling shareholder to take action
not aligned with other shareholders; the possibility that certain tax benefits of our net operating losses may be restricted or reduced in a change in
ownership; the potential recognition of valuation allowances on net deferred tax assets; the inability to carry out plans and strategies as expected,
including our inability to identify and complete acquisitions that meet our investment criteria in furtherance of our corporate strategy; competition in the
industries in which we operate, both from third parties and former employees, which could result in the loss of one or more customers or lead to lower
margins on new projects; fluctuations in operating activity due to downturns in levels of construction, seasonality and differing regional economic
conditions; and our ability to successfully manage projects, as well as other risk factors discussed in this document, in the Company’s annual report on
Form 10-K for the year ended September 30, 2016 and in the Company’s other reports on file with the SEC. You should understand that such risk factors
could cause future outcomes to differ materially from those experienced previously or those expressed in such forward-looking statements. The Company
undertakes no obligation to publicly update or revise any information, including information concerning its controlling shareholder, net operating losses,
borrowing availability, or cash position, or any forward-looking statements to reflect events or circumstances that may arise after the date of this release.

Forward-looking statements are provided in this press release pursuant to the safe harbor established under the Private Securities Litigation Reform Act of
1995 and should be evaluated in the context of the estimates, assumptions, uncertainties, and risks described herein.

General information about IES Holdings, Inc. can be found at http://www.ies-co.com under “Investors.” The Company’s annual report on Form 10-K,
quarterly reports on Form 10-Q and current reports on Form 8-K, as well as any amendments to those reports, are available free of charge through the
Company’s website as soon as reasonably practicable after they are filed with, or furnished to, the SEC.



IES HOLDINGS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENT OF OPERATIONS

(DOLLARS IN MILLIONS, EXCEPT PER SHARE DATA)
(UNAUDITED)

 
   Three Months Ended December 31,  
   2016   2015  
Revenues   $ 192.2   $ 150.8  
Cost of services    157.0    123.1  

Gross profit    35.2    27.6  
Selling, general and administrative expenses    28.2    22.5  

Income from operations    7.0    5.1  
Interest expense, net    0.4    0.3  

Income from continuing operations before income taxes    6.6    4.9  
Provision (benefit) for income taxes    2.6    (0.9) 

Net income    3.9    5.8  
Net income attributable to noncontrolling interest    (0.1)   —    

Net income attributable to IES Holdings, Inc.   $ 3.9   $ 5.8  
Earnings per share attributable to IES Holdings, Inc.:    

Basic   $ 0.18   $ 0.27  
Diluted   $ 0.18   $ 0.27  

Shares used in the computation of income (loss) per share:    
Basic (in thousands)    21,286    21,270  
Diluted (in thousands)    21,558    21,347  

IES HOLDINGS, INC. AND SUBSIDIARIES
NON-GAAP RECONCILIATION OF ADJUSTED NET INCOME

ATTRIBUTABLE TO IES HOLDINGS, INC. (DOLLARS IN MILLIONS)
(UNAUDITED)

 
   Three Months Ended December 31,  
   2016   2015  
Net income attributable to IES Holdings, Inc.   $ 3.9   $ 5.8  
Provision (benefit) for income taxes    2.6    (0.9) 

Adjusted net income before taxes    6.5    4.9  
Current tax expense (1)    (0.5)   (0.4) 

Adjusted net income attributable to IES Holdings, Inc.   $ 6.0   $ 4.5  

 
(1) Represents the tax expense for the current period which will be paid in cash, and not offset by the utilization of deferred tax assets



IES HOLDINGS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(DOLLARS IN MILLIONS)
(UNAUDITED)

 
   December 31, 2016  September 30, 2016 

ASSETS    
CURRENT ASSETS:    

Cash and cash equivalents   $ 25.7   $ 33.0  
Restricted cash    0.1    0.3  
Accounts receivable:    

Trade, net of allowance    121.2    124.4  
Retainage    21.8    20.1  

Inventories    14.2    13.2  
Costs and estimated earnings in excess of billings    19.2    15.6  
Prepaid expenses and other current assets    7.3    3.2  

Total current assets    209.5    209.7  
Property and equipment, net    16.7    15.7  
Goodwill    39.9    39.9  
Intangible assets    30.5    31.7  
Deferred tax assets    91.8    93.5  
Other non-current assets    3.7    3.7  

Total assets   $ 392.0   $ 394.3  
LIABILITIES AND STOCKHOLDERS’ EQUITY    

CURRENT LIABILITIES:    
Accounts payable and accrued expenses   $ 100.8   $ 108.8  
Billings in excess of costs and estimated earnings    25.0    24.2  

Total current liabilities    125.8    133.1  
Long-term debt, net of current maturities    29.3    29.3  
Other non-current liabilities    6.8    6.8  

Total liabilities    161.9    169.1  
Noncontrolling interest    1.8    1.8  

STOCKHOLDERS’ EQUITY:    
Preferred stock    —      —    
Common stock    0.2    0.2  
Treasury stock, at cost    (4.7)   (4.8) 
Additional paid-in capital    195.8    195.2  
Retained earnings    36.9    32.7  

Total stockholders’ equity    228.2    223.4  
Total liabilities and stockholders’ equity   $ 392.0   $ 394.3  



IES HOLDINGS, INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(DOLLARS IN MILLIONS)
(UNAUDITED)

 
   Three Months Ended December 31,  
   2016   2015  
CASH FLOWS FROM OPERATING ACTIVITIES:    
Net income   $ 3.9   $ 5.8  
Adjustments to reconcile net income to net cash provided by operating activities:    

Bad debt expense    —      0.1  
Amortization of deferred financing cost    0.1    0.1  
Depreciation and amortization    2.1    0.8  
Deferred income taxes    2.1    —    
Non-cash compensation expense    0.5    0.2  

Changes in operating assets and liabilities, net of effects of acquisitions and divestitures:    
Accounts receivable    3.2    7.8  
Inventories    (1.0)   2.1  
Costs and estimated earnings in excess of billings    (3.6)   4.2  
Prepaid expenses and other current assets    (6.0)   (2.7) 
Other non-current assets    0.3    (0.1) 
Accounts payable and accrued expenses    (8.0)   (11.2) 
Billings in excess of costs and estimated earnings    0.8    (1.1) 
Other non-current liabilities    —      (1.3) 

Net cash (used in) provided by operating activities    (5.6)   4.9  
CASH FLOWS USED IN INVESTING ACTIVITIES:    

Purchases of property and equipment    (1.8)   (0.4) 
Cash paid for acquisitions, net of cash acquired    —      (7.5) 

Net cash used in investing activities    (1.8)   (7.9) 
CASH FLOWS FROM FINANCING ACTIVITIES:    

Options exercised    0.1    —    
Purchase of treasury stock    —      (0.1) 
Change in restricted cash    0.2    —    

Net cash provided by (used in) financing activities    0.2    (0.1) 
NET (DECREASE) IN CASH EQUIVALENTS    (7.2)   (3.0) 
CASH AND CASH EQUIVALENTS, beginning of period    33.0    49.4  
CASH AND CASH EQUIVALENTS, end of period   $ 25.7   $ 46.3  



IES HOLDINGS, INC. AND SUBSIDIARIES
OPERATING SEGMENT STATEMENTS OF OPERATIONS

(DOLLARS IN MILLIONS)
(UNAUDITED)

 
   Three Months Ended  
   December 31,  
   2016   2015  
Revenue    

Commercial & Industrial   $ 54.0   $ 45.3  
Communications    53.3    40.8  
Infrastructure Solutions    18.5    12.6  
Residential    66.4    52.1  

Total Revenue   $ 192.2   $ 150.8  

Operating Income    
Commercial & Industrial   $ 1.8   $ 1.2  
Communications    2.3    3.4  
Infrastructure Solutions    1.3    0.2  
Residential    5.2    3.0  
Corporate    (3.5)   (2.7) 

Total Operating Income   $ 7.0   $ 5.1  



Exhibit 99.2
 

 

  

Contact: Robert Lewey, President
IES Holdings, Inc.
713-860-1500

FOR IMMEDIATE RELEASE

IES Holdings Announces the Appointment of Todd Cleveland to the Board of Directors

HOUSTON — February 9, 2017 — IES Holdings, Inc. (“IES” or the “Company”) (NASDAQ: IESC) today announced that the Company has
expanded its Board of Directors with the appointment of Todd M. Cleveland as a director. Mr. Cleveland has served as Chief Executive Officer of Patrick
Industries, Inc., a publicly traded manufacturer of specialized building products and materials, (“Patrick”) since February 2009, a director of Patrick since
2008, and in various other executive roles since 2007. Prior to that, Mr. Cleveland spent 17 years with Adorn Holdings, Inc., which was acquired by Patrick in
2007, most recently serving as President and Chief Executive Officer. Mr. Cleveland has over 25 years of recreational vehicle, manufactured housing and
industrial experience in various operating capacities.

Jeffrey L. Gendell, Chairman of the Board, commented, “We are very pleased that Todd has joined the Board, bringing additional operating and
public company executive and Board experience. He is a recognized and accomplished leader, and we believe his experience completing numerous mergers
and acquisitions transactions at a publicly traded industrial company will significantly benefit IES in executing on its strategy.”

ABOUT IES HOLDINGS, INC.

IES is a holding company that owns and manages diverse operating subsidiaries, comprised of providers of industrial infrastructure services to a
variety of end markets. Our approximately 4,000 employees serve clients in the United States. For more information about IES, please visit www.ies-co.com.



IE S  H o ld in g s, In c. F iscal 2 0 1 7  F irst Q u arter U p d ate F eb ru ary  9 , 2 0 1 7  E x h ib it 9 9 .3



D isclo su res F o rw ard -L o o k in g  S tatem en ts C ertain  statem en ts in  th is d o cu m en t m ay  b e d eem ed  "fo rw ard -lo o k in g  statem en ts" w ith in  th e m ean in g  o f S ectio n  2 7 A  o f th e S ecu rities A ct o f 1 9 3 3  an d  S ectio n  2 1 E  o f th e S ecu rities E x ch an g e A ct o f 1 9 3 4 , all o f w h ich  are b ased  u p o n  v ario u s estim ates an d  assu m p tio n s th at IE S  H o ld in g s, In c. (th e “C o m p an y ” o r “IE S ”) b eliev es to  b e reaso n ab le as o f th e d ate h ereo f. In  so m e cases, y o u  can  id en tify  fo rw ard -lo o k in g  statem en ts b y  term in o lo g y  su ch  as "m ay ," "w ill," "co u ld ," "sh o u ld ," "ex p ect," "p lan ," "p ro ject," "in ten d ," "an ticip ate," "b eliev e," "seek ," "estim ate," "p red ict," "p o ten tial," "p u rsu e," "targ et," "co n tin u e," th e n eg ativ e o f su ch  term s o r o th er co m p arab le term in o lo g y . T h ese statem en ts in v o lv e risk s an d  u n certain ties th at co u ld  cau se th e C o m p an y 's actu al fu tu re o u tco m es to  d iffer m aterially  fro m  th o se set fo rth  in  su ch  statem en ts. S u ch  risk s an d  u n certain ties in clu d e, b u t are n o t lim ited  to , th e ab ility  o f o u r co n tro llin g  sh areh o ld er to  tak e actio n  n o t alig n ed  w ith  o th er sh areh o ld ers; th e p o ssib ility  th at certain  tax  b en efits o f o u r n et o p eratin g  lo sses m ay  b e restricted  o r red u ced  in  a ch an g e in  o w n ersh ip ; th e p o ten tial reco g n itio n  o f v alu atio n  allo w an ces o n  n et d eferred  tax  assets; th e in ab ility  to  carry  o u t p lan s an d  strateg ies as ex p ected , in clu d in g  o u r in ab ility  to  id en tify  an d  co m p lete acq u isitio n s th at m eet o u r in v estm en t criteria in  fu rth eran ce o f o u r co rp o rate strateg y ; co m p etitio n  in  th e in d u stries in  w h ich  w e o p erate, b o th  fro m  th ird  p arties an d  fo rm er em p lo y ees, w h ich  co u ld  resu lt in  th e lo ss o f o n e o r m o re cu sto m ers o r lead  to  lo w er m arg in s o n  n ew  p ro jects; flu ctu atio n s in  o p eratin g  activ ity  d u e to  d o w n tu rn s in  lev els o f co n stru ctio n , seaso n ality  an d  d ifferin g  reg io n al eco n o m ic co n d itio n s; an d  o u r ab ility  to  su ccessfu lly  m an ag e p ro jects, as w ell as o th er risk  facto rs d iscu ssed  in  th is d o cu m en t an d  in  th e C o m p an y 's an n u al rep o rt o n  F o rm  1 0 -K  fo r th e y ear en d ed  S ep tem b er 3 0 , 2 0 1 6  an d  in  th e C o m p an y ’s o th er rep o rts o n  file w ith  th e S E C . Y o u  sh o u ld  u n d erstan d  th at su ch  risk  facto rs co u ld  cau se fu tu re o u tco m es to  d iffer m aterially  fro m  th o se ex p erien ced  p rev io u sly  o r th o se ex p ressed  in  su ch  fo rw ard -lo o k in g  statem en ts. T h e C o m p an y  u n d ertak es n o  o b lig atio n  to  p u b licly  u p d ate o r rev ise an y  in fo rm atio n , in clu d in g  in fo rm atio n  co n cern in g  its co n tro llin g  sh areh o ld er, n et o p eratin g  lo sses, b o rro w in g  av ailab ility , o r cash  p o sitio n , o r an y  fo rw ard -lo o k in g  statem en ts to  reflect ev en ts o r circu m stan ces th at m ay  arise after th e d ate o f th is d o cu m en t. F o rw ard -lo o k in g  statem en ts are p ro v id ed  in  th isd o cu m en t p u rsu an t to  th e safe h arb o r estab lish ed  u n d er th e P riv ate S ecu rities L itig atio n  R efo rm  A ct o f 1 9 9 5  an d  sh o u ld  b e ev alu ated  in  th e co n tex t o f th e estim ates, assu m p tio n s, u n certain ties, an d  risk s d escrib ed  h erein . N o n -G A A P  F in an cial Measu res an d  O th er A d ju stm en ts T h is d o cu m en t in clu d es ad ju sted  n et in co m e attrib u tab le to  IE S  an d , in  th e n o n -G A A P  reco n ciliatio n  tab le in clu d ed  h erein , ad ju sted  n et in co m e b efo re tax es, b o th  o f w h ich  are fin an cial m easu res n o t calcu lated  in  acco rd an ce w ith  g en erally  accep ted  acco u n tin g  p rin cip les in  th e U .S . (“G A A P ”). Man ag em en t b eliev es th at th ese m easu res p ro v id e u sefu l in fo rm atio n  to  o u r in v esto rs b y  d istin g u ish in g  certain  n o n cash  ev en ts su ch  as o u r v alu atio n  allo w an ces release an d  certain  acq u isitio n  an d  d isp o sitio n  related  item s, an d  th at, th ese m easu res, w h en  reco n ciled  to  n et in co m e attrib u tab le to  IE S , w h ich  is th e m o st d irectly  co m p arab le G A A P  m easu re, h elp  o u r in v esto rs to  b etter id en tify  u n d erly in g  tren d s in  th e o p eratio n s o f o u r b u sin ess an d  facilitate easier co m p ariso n s o f o u r fin an cial p erfo rm an ce w ith  p rio r an d  fu tu re p erio d s an d  to  o u r p eers. N o n -G A A P  fin an cial m easu res sh o u ld  n o t b e co n sid ered  in  iso latio n  fro m , o r as a su b stitu te fo r, fin an cial in fo rm atio n  calcu lated  in  acco rd an ce w ith  G A A P . In v esto rs are en co u rag ed  to  rev iew  th e reco n ciliatio n  o f th ese n o n -G A A P  m easu res to  th eir m o st d irectly  co m p arab le G A A P  fin an cial m easu res. A  reco n ciliatio n  o f th ese n o n -G A A P  fin an cial m easu res to  G A A P  resu lts h as b een  p ro v id ed  in  th e fin an cial tab les in clu d ed  in  th is d o cu m en t. G en eral in fo rm atio n  ab o u t IE S  H o ld in g s, In c. can  b e fo u n d  at h ttp ://w w w .ies-co .co m  u n d er "In v esto rs." F o r fu rth er d etails o n  th e C o m p an y ’s fin an cial resu lts, p lease refer to  th e C o m p an y ’s an n u al rep o rt o n  F o rm  1 0 -K  fo r th e fiscal y ear en d ed  S ep tem b er 3 0 , 2 0 1 6 , an y  am en d m en ts th ereto , an d  th e C o m p an y ’s o th er rep o rts o n  file w ith  th e S E C . T h e C o m p an y 's an n u al rep o rt o n  F o rm  1 0 -K , q u arterly  rep o rts o n  F o rm  1 0 -Q  an d  cu rren t rep o rts o n  F o rm  8 -K , as w ell as an y  am en d m en ts to  th o se rep o rts, are av ailab le free o f ch arg e th ro u g h  th e C o m p an y 's w eb site as so o n  as reaso n ab ly  p racticab le after th ey  are filed  w ith , o r fu rn ish ed  to , th e S E C .



IE S  H o ld in g s, In c. (N A S D A Q : IE S C ) R E V E N U E  O P E R A T IN G  IN C O ME  N E T  IN C O ME  A T T R IB U T A B L E  T O  IE S  B A C K L O G  *  A d ju sted  n et in co m e attrib u tab le to  IE S  is a n o n -G A A P  fin an cial m easu re; see su p p lem en tal d isclo su re fo r reco n ciliatio n  tab le F in an cial m easu res p resen ted  h ere are in  m illio n s, ex cep t fo r earn in g s p er sh are o r as o th erw ise n o ted , an d  rep o rted  fo r fiscal y ears



F irst Q u arter 2 0 1 7  H ig h lig h ts R ev en u e $ 1 9 2 .2  m illio n , an  in crease o f 2 7 %  co m p ared  w ith  th e 1 st q u arter o f F Y 1 6  (“1 Q 1 6 ”) In co m e fro m  O p eratio n s $ 7 .0  m illio n , an  in crease o f 3 7 %  co m p ared  w ith  1 Q 1 6  E arn in g s N et in co m e attrib u tab le to  IE S  o f $ 3 .9  m illio n , o r $ 0 .1 8  p er d ilu ted  sh are A d ju sted  n et in co m e attrib u tab le to  IE S  (a n o n -G A A P  fin an cial m easu re; see su p p lem en tal d isclo su re tab le) o f $ 6 .0  m illio n , co m p ared  w ith  $ 4 .5  m illio n  fo r 1 Q 1 6



F irst Q u arter 2 0 1 7  S eg m en t R esu lts C o m m ercial &  In d u strial C o m m u n icatio n s In frastru ctu re S o lu tio n s R esid en tial R ev en u e: $ 5 4 .0  m illio n , in crease o f 1 9 .2 %  o v er 1 Q 1 6  O p eratin g  P ro fit: $ 1 .8  m illio n  O p eratin g  Marg in : 3 .3 %  R ev en u e: $ 5 3 .3  m illio n , in crease o f 3 0 .8 %  o v er 1 Q 1 6  O p eratin g  P ro fit: $ 2 .3  m illio n  O p eratin g  Marg in : 4 .2 %  R ev en u e: $ 1 8 .5  m illio n , in crease o f 4 6 .5 %  o v er 1 Q 1 6  O p eratin g  P ro fit: $ 1 .3  m illio n  O p eratin g  Marg in : 6 .9 %  R ev en u e: $ 6 6 .4  m illio n , in crease o f 2 7 .5 %  o v er 1 Q 1 6  O p eratin g  P ro fit: $ 5 .2  m illio n  O p eratin g  Marg in : 7 .8 %



Q u arterly  F in an cials R ev en u e O p eratin g  In co m e



B ack lo g  as o f 1 2 /3 1 /1 6  is u p  $ 3 9  m illio n  co m p ared  to  p rio r y ear Q u arterly  B ack lo g



In co m e S tatem en t



S elect B alan ce S h eet D ata



S eg m en t R esu lts (in  m illio n s) T h ree Mo n th s E n d ed  D ecem b er 3 1 , 2 0 1 5  2 0 1 6  R ev en u e C o m m ercial &  In d u strial $ 4 5 .3  $ 5 4 .0  C o m m u n icatio n s 4 0 .8  5 3 .3  In frastru ctu re S o lu tio n s 1 2 .6  1 8 .5  R esid en tial 5 2 .1  6 6 .4  T o tal R ev en u e $ 1 5 0 .8  $ 1 9 2 .2  O p eratin g  In co m e C o m m ercial &  In d u strial $ 1 .2  $ 1 .8  C o m m u n icatio n s 3 .4  2 .3  In frastru ctu re S o lu tio n s 0 .2  1 .3  R esid en tial 3 .0  5 .2  C o rp o rate (2 .7 ) (3 .5 ) T o tal O p eratin g  In co m e $ 5 .1  $ 7 .0



N o n -G A A P  R eco n ciliatio n  o f A d ju sted  N et In co m e A ttrib u tab le to  IE S  H o ld in g s, In c.



N O L  S u m m ary  E stim ated  n et o p eratin g  lo ss carry  fo rw ard s (“N O L s”) o f ap p ro x im ately  $ 4 0 4  m illio n  as o f S ep tem b er 3 0 , 2 0 1 6 , in clu d in g  $ 1 4 2  m illio n  asso ciated  w ith  am o rtizatio n  o f p erso n al g o o d w ill R ig h ts A g reem en t im p lem en ted  to  d eter n ew  5 %  sh areh o ld ers in  o rd er to  p rev en t certain  lim itatio n s o n  N O L s N o te: A ssu m es n o  ch an g e, lim itatio n  o r u sag e o f ex istin g  N O L s p rio r to  ex p iratio n  d ates N O L  E X P IR A T IO N  S C H E D U L E
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